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Directors’ Review 

The Board of Directors of Cyan Limited is pleased to present the un-audited condensed interim 
financial statements of the Company for the Half Year ended June 30, 2023.  

Economic Overview 
Economic headwinds remained strong during the quarter ended June 2023. Inflation remained 
elevated, reaching its highest point at 38% in May. As a result, interest rates continued to rise, 
reaching a record-high 22%. However, the PKR remained in a relatively narrow band as the current 
account turned into a surplus in the last four months of the fiscal year. This was partly driven by 
import restrictions, necessitated by low foreign exchange reserves, which led to frequent plant 
shutdowns across various industries especially those dependent on imports. This resulted in business 
and consumer confidence remaining weak. It was only a last-minute effort to secure the IMF SBA 
program, via additional taxation measures and further monetary tightening, that helped provide 
support to the flailing economy and helped ensure that FY24 commenced on a sound footing.  

Although the challenges continue to remain, so long as Pakistan remains compliant with the 
ongoing IMF program and is able to secure a successor IMF program in a timely manner, the 
economy should gradually stabilize especially when it comes to inflation and interest rates.  

Market Overview 
The KSE100 Index commenced 2QCY23 at sub-40,000pts and peaked out a muted 3.6% return for 
the quarter after a late run up. Trading activity remained relatively thin, in keeping with the 
subdued investor sentiment, as the import cover continued to come off which gave rise to default 
fears. The challenges were compounded by the surge in interest rates, with the Policy Rate 
reaching a record-high 22% during the quarter, as well as by a noisy political environment. There 
was, however, a positive turn of events towards the end of the quarter when Pakistan secured an 
IMF SBA program of approximately US$3bn for 9 months. This development injected optimism into 
the markets, with both Pakistan Eurobonds and the KSE-100 drawing immense strength.  

Company Performance
During the half year ended June 30, 2023 the Company posted an earnings per share of Rs.1.70 
compared to loss per share of Rs.4.70 in the corresponding period in 2022. 

The equity portfolio was maintained to have a balance between high growth and high yielding 
investments. To this effect, investments were made in Commercial Banks, Technology & 
Communication, Investment Banks/Investment Companies /Securities Limited and Food & 
Personal Care Products.  

The Company recorded income on investment of Rs.139.042 million compared to loss on 
investment of Rs.261.932 million in the similar period last year.  

Future Outlook 
The IMF SBA program has played a crucial role in unlocking vital funding support from the UAE and 
Saudi Arabia, bolstering Pakistan's foreign currency reserves to more than US$8bn from a low of 
US$3bn in January. This has dovetailed with continued assistance from China via rollovers. With the 
economy cautiously entering a stabilization phase, import restrictions are gradually being 
removed, which should alleviate a major issue for the import-dependent industries.  
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While risks remain - Pakistan needs political stability and economic policies to remain compliant 
with the ongoing IMF program - the rewards at the end of this tough road can be significant. 
Valuations, estimated at less than 4x P/E vs. the long-term average of 8x, have significant room to 
rerate as confidence in the economy recovers..  

Acknowledgement 
We would like to thank all our stakeholders, especially our valued investors, who have placed their 
confidence in us and also appreciate the efforts put in by the management team for their 
unswerving commitment and hard work. The Board would also like to place its appreciation for 
the Securities & Exchange Commission of Pakistan, State Bank of Pakistan and the management 
of the Pakistan Stock Exchange for their continued support and cooperation.  

On behalf of the Board 

Mr. Muhammed Amin Mr. Mohammad Shamoon Chaudry 
 Director     CEO 

Karachi: August 23, 2023 
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
 SBA 

   8  3 

 






 8x  4x P/E 










 
 

2023  23 
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
   2023  30  


 38%  2023 


 22% 




 2024  SBA 






 3.6%  40,000  KSE100  2023




 22% 
 SBA  3  9 

 KSE-100 

 
 2022  1.70  2023  30

 4.70 


 

 261.932  139.042 


6



7



8



9



10



11



12



2.4.4 The comparative statement of financial position presented in these condensed interim financial statements as at
December 31, 2022 has been extracted from the audited financial statements of the Company for the year ended 
December 31, 2022. The comparative condensed interim profit or loss account and other comprehensive income,
condensed interim statement of changes in equity and condensed interim statement of cash flows for the half year
ended June 30, 2022 have been extracted from the condensed interim financial statements of the Company for the
half year then ended. The comparative condensed interim profit or loss and other comprehensive income for the
quarter ended June 30, 2022 are also included in these condensed interim financial statements which were not
subject to review. 

3 SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies and methods of computation adopted in the preparation of the condensed interim financial
statements are same as those applied in the preparation of the financial statements of the Company for the year
ended December 31, 2022. 

4 SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES 

The preparation of these condensed interim financial statements in conformity with accounting and reporting
standards as applicable in Pakistan requires the management to make estimates, judgments and assumptions that
affect the reported amounts of assets and liabilities, income and expenses. It also requires the management to
exercise judgment in application of its accounting policies. The estimates, judgments and associated assumptions are
based on the management's experience and various other factors that are believed to be reasonable under the
circumstances. These estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of revision and future periods if the revision affects both current and future periods. The significant judgments
made by the management in applying the Company's accounting policies and the key resources of estimation and
uncertainty were the same as those applied to the financial statements for the year ended December 31, 2022. 

5 FINANCIAL RISK MANAGEMENT 

6 

6.1 

The financial risk management objectives and policies adopted by the Company are consistent with those disclosed
in the financial statements for the year ended December 31, 2022. 

(Un-audited) (Audited) 
Note June 30, December 31, 

2023 2022 
PROPERTY AND EQUIPMENT -------(Rupees in '000)-----

Property and equipment 6.1 3,011 3,444 

Property and equipment 
June 30, 2023 

Furniture Office 
Vehicles 

Right-of-use 
Total 

and fixtures e ui ment asset 
------ (Rupees in '000) --

At January 1, 2023 
Cost 130 4,899 5,361 10,390 
Accumulated depreciation (86) (3,480) (3,380) (6,946) 
Closing net book value 44 1,419 1,981 3,444 

Additions during the year 

Disposals during the year 

11 
Cost 

11 (:;:)11 11 
8261Accumulated depreciation (826) 

Depreciation charge for the year (2) (235) (196) (433)
Closing net book value 42 1,184 1,785 3,011 

At June 30, 2023
Cost 130 4,073 5,361 10,390 
Accumulated depreciation (88) (2,889) (3,576) (7,379) 
Closing net book value 42 1,184 1,785 3,011 

Rate of depreciation 10% 33% & 50% 20% 33% 

.ttr 13
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