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DIRECTORS’ REVIEW 

The	Board	 of	Directors	 of	Cyan	 Limited	 is	 pleased	 to	 present	 the	 un-audited	 condensed	 interim	
financial	information	of	the	company	for	the	half	year	ended	June	30,	2018.

Economic Review and Outlook
Although Pakistan exhibited a 13 year high real GDP growth rate of 5.8% in FY18 but few economic 
measures began deteriorating mainly due to low export base and high import growth. The widening 
of	trade	deficit	coupled	with	current	account	deficit	led	to	the	decline	in	foreign	exchange	reserves	
that resulted in exchange rate volatility and adoption of contractionary monetary policy stance. 

Headline	inflation	skyrocketed	to	the	highest	level	in	four	years	to	5.2%	YoY	in	June	2018	on	account	
of	increasing	food	and	commodity	prices,	taking	average	inflation	for	1HCY18	to	4.1%	YoY	compared	
to	4.4%	YoY	in	the	corresponding	period	last	year.	Large	Scale	Manufacturing	posted	a	growth	of	
6.0%	YoY	during	11MFY18	on	the	back	of	growth	in	food,	beverage	&	Tobacco	sector	along	with	
automobile and non-metallic mineral products sectors. 

On	 external	 account	 front,	 Current	 Account	 Deficit	 (CAD)	 stood	 at	 USD	 18.0	 billion	 for	 FY18	 in	
comparison	 to	FY17	CAD	of	USD	12.6	billion.	Trade	deficit	 increased	 to	USD	36.2	billion	during	
FY18	against	USD	31	billion	in	the	same	period	last	year.	Besides,	the	fiscal	situation	deteriorated;	
where	the	fiscal	deficit	for	FY18	is	expected	at	6.5%,	against	government’s	revised	target	of	5.5%.	
The public debt stock at the end of Jun’18 clocked in at PKR 20.8 trillion resulting from increased 
domestic	 and	 foreign	 borrowings.	 The	widening	CAD	 coupled	with	 rapid	 increasing	 trade	 deficit	
drove	FX	reserves	downward	to	USD	16.4	billion	in	Jun’	18.	Citing	external	account	pressure,	twin	
deficits	and	significant	rupee	devaluation,	SBP	hiked	the	policy	rate	by	150	bps	to	7.5%	during	CY18.	
Cumulatively,	rupee	has	weakened	by	10%	during	1HCY18.	

Going	 ahead,	 the	 government	 has	 set	 a	 target	 of	 6.2%	 real	GDP	growth	 for	 FY19	 on	 the	 back	
of	growing	momentum	 in	 the	 last	 few	years.	The	Moody’s	downgrade	of	outlook	 from	 ‘stable’	 to	
‘negative’,	is	an	early	warning	signal	for	what	can	be	expected	unless	corrective	actions	are	taken.	
Higher PSDP Spending along with improvement in power availability may help in achieving the GDP 
growth	 target.	 However,	 deteriorating	 external	 accounts	 position	 and	 increasing	 international	 oil	
prices may pose a threat to the economy resulting in higher taxation and elimination of subsidies. 
Furthermore,	Materialization	of	FX	inflows	from	the	tax	amnesty	scheme,	probable	loans	from	China	
and Saudi Arabia at lower cost of debt and a likely reversion back to IMF for a fresh loan in the near 
term	could	ease	pressure	on	depleting	foreign	reserves;	while	providing	stability	to	rupee	in	the	short	
term. 

Stock Market Review and Outlook
Spillover	effect	of	PKR	devaluation,	political	uncertainty	with	respect	to	care	taker	setup,	concern	on	
the	twin	deficits	front	tagged	with	the	placement	of	Pakistan	on	grey	list	by	FATF	translated	into	a	
negative return of 7.9% by KSE 100 Index during the quarter under review. Market activity decreased 
during	1HCY18,	where	 average	daily	 traded	 value	 of	KSE-100	 Index	declined	 to	PKR	6.1	billion	
compared	to	PKR	11.8	billion	in	1HCY17.	Moreover,	average	daily	traded	volume	of	KSE-100	Index	
also	shrunk	to	89.7	million	shares	in	1HCY18	from	127.1	million	shares	in	the	same	period	last	year,	
resulting in a decrease of 29.4% YoY.

Against	 the	 inflow	 in	 the	 last	quarter,	 foreign	 investors	 remained	net	 sellers	during	 the	quarter	as	
shares	worth	USD	164.6	million	were	offloaded	during	2QCY18.	The	government’s	decision	to	 let	
an overvalued PKR devalue by around 3.7% in Jun’18 (cumulative 10% in 1HCY18) provided much 
needed	confidence	to	investors	who	were	wary	of	mounting	risks	to	the	balance	of	payment	position.
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Against	the	street	expectations	of	a	weak	coalition	government	at	the	center,	Pakistan	Tehreek-e-
Insaf	emerged	as	 the	 leading	party	on	25	July	2018,	capable	of	easily	 forming	a	 relatively	stable	
coalition	government.	Going	ahead,	although	the	smooth	transition	of	power	to	the	third	consecutive	
democratic government will improve investors’ sentiments but resolving economic challenges will 
broadly set the tone of the market. The steep correction in the bourse has opened up the valuations 
and	may	 entice	 investors.	 However,	 higher	 than	 expected	 inflation,	 vulnerable	 external	 accounts	
position and volatile international oil prices may stir concern amongst investors. KSE-100 index is 
currently	 trading	 at	 an	 attractive	 P/E	multiple	 of	 8.2x	 against	 average	 regional	multiple	 of	 14.5x,	
representing	a	significant	discount	of	43.2%	which	is	likely	to	keep	market	buoyant	in	the	future.

Company Performance
During	the	half	year	ended	June	30,	2018	the	company	posted	an	earnings	per	share	of	Rs.2.65	
compared to loss per share of Rs.1.29 in the corresponding period in 2017.

The equity portfolio was maintained to have a balance between high growth and high yield 
investments.	To	this	effect,	sizable	investments	were	made	in	Commercial	Banks,	Engineering	and	
Oil	&	Gas	Marketing	Companies	and	money	market	mutual	funds.	Dividend	income	decreased	by	
41%	to	Rs.50	million	for	the	half	year	ended	June	30,	2018	as	opposed	to	Rs.84	million	earned	in	
the	corresponding	period	last	year,	which	were	primarily	due	to	offload	of	HUBCO	and	lower	than	
expected	dividend	from	DLL.		

Acknowledgement
We	would	like	to	thank	all	our	stakeholders,	especially	our	valued	investors,	who	have	placed	their	
confidence	in	us	and	also	appreciate	the	efforts	put	in	by	the	management	team	for	their	unswerving	
commitment and hard work. The Board would also like to place its appreciation for the Securities 
&	Exchange	Commission	of	Pakistan,	State	Bank	of	Pakistan	and	the	management	of	the	Pakistan	
Stock Exchange for their continued support and cooperation. 

On behalf of the Board
      

Hasan Reza Ur Rahim                        Sulaiman S. Mehdi
            Chairman                  CEO

Karachi:	August	20,	2018
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INDEPENDENT AUDITORS’ REVIEW REPORT TO THE MEMBERS OF CYAN LIMITED ON REVIEW 
OF INTERIM FINANCIAL STATEMENTS

Introduction
We	have	 reviewed	 the	 accompanying	 condensed	 interim	 statement	 of	 financial	 position	 of	Cyan	
Limited	(the	Company)	as	at	June	30,	2018	and	the	related	condensed	interim	statement	of	profit	
or	loss,	condensed	interim	statement	of	profit	or	loss	and	other	comprehensive	income,	condensed	
interim	statement	of	changes	in	equity,	and	condensed	interim	statement	of	cash	flows,	and	notes	to	
the	financial	statements	for	the	six-month	period	then	ended	(here-in-after	referred	to	as	the	“interim	
financial	 statements”).	 Management	 is	 responsible	 for	 the	 preparation	 and	 presentation	 of	 these	
interim	financial	statements	in	accordance	with	accounting	and	reporting	standards	as	applicable	in	
Pakistan	for	interim	financial	reporting.	Our	responsibility	is	to	express	a	conclusion	on	these	financial	
statements	based	on	our	review.	The	figures	for	the	quarters	ended	June	30,	2018	and	June	30,	
2017	in	the	condensed	interim	profit	or	loss	account	and	condensed	interim	statement	of	profit	or	
loss and other comprehensive income have not been reviewed and we do not express a conclusion 
on them.

Scope of Review
We	conducted	our	review	in	accordance	with	International	Standard	on	Review	Engagements	2410,	
“Review	 of	 Interim	 Financial	 Information	 Performed	 by	 the	 Independent	 Auditor	 of	 the	 Entity”.	 A	
review	of	interim	financial	statements	consists	of	making	inquiries,	primarily	of	persons	responsible	
for	financial	and	accounting	matters,	and	applying	analytical	and	other	review	procedures.	A	review	
is substantially less in scope than an audit conducted in accordance with International Standards on 
Auditing and consequently does not enable us to obtain assurance that we would become aware 
of	all	significant	matters	that	might	be	identified	in	an	audit.	Accordingly,	we	do	not	express	an	audit	
opinion.

Conclusion
Based	 on	 our	 review,	 nothing	 has	 come	 to	 our	 attention	 that	 causes	 us	 to	 believe	 that	 the	
accompanying	interim	financial	statements	are	not	prepared,	in	all	material	respects,	in	accordance	
with	the	accounting	and	reporting	standards	as	applicable	in	Pakistan	for	interim	financial	reporting.

The engagement partner on the review resulting in this independent auditor’s review report is Shahbaz 
Akbar.

Chartered Accountants
Karachi
Dated:	August	27,	2018
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION   
As	at	June	30,	2018		

Sulaiman S.Mehdi
Chief Executive Officer

Faisal Nadeem
Chief Financial Officer

Kamran Nishat
Director

 (Un-audited) (Audited)
June 30 December 31

Note 2018 2017
	(Rupees	in	‘000)	

ASSETS

Non-current assets
Property and equipment 6 13,888 	14,951	
Intangible assets 7 102  137 
Deferred taxation 17,612 	52,235	
Long	term	loans 8 7,159 	8,133	
Long	term	deposits 2,500 	2,500	

41,261 77,956	
Current assets
Short term investments 9 2,673,722 	2,440,890	
Long	term	loans	-	current	portion 8  2,330 	2,330	
Trade and other receivables 18,395 	16,242	
Advances and short term prepayments 3,592 	3,539	
Cash and bank balances 10 9,912 	5,269	

2,707,951 2,468,270	

TOTAL ASSETS 2,749,212 2,546,226	

EQUITY AND LIABILITIES

Share capital and reserves
Authorised share capital
100,000,000	(2017:	100,000,000)	Ordinary	shares	of	Rs	10	each 1,000,000 1,000,000	

Issued,	subscribed	and	paid-up	share	capital 586,277 	586,277	
Unappropriated	profit 1,179,939 	1,024,498	
Reserves 133,088 	133,088	
Remeasurement	on	post	retirement	benefits	obligation	-	net	of	tax (2,142) 	(2,142)
Surplus on revaluation of available-for-sale investments 491,145 	528,372	

2,388,307 2,270,093	
Non-current liabilities        
Deferred liability - gratuity 13,922 	12,237	

Current liabilities
Creditors,	accrued	expenses	and	other	liabilities 26,999 15,016	
Accrued mark - up 1,441 400 
Unclaimed dividend 30,282 30,671	
Short term borrowing 11 169,997  - 
Taxation - net 118,264 217,809	

346,983 263,896	

TOTAL EQUITY AND LIABILITIES 2,749,212 2,546,226	

CONTINGENCIES AND COMMITMENTS 12

The	annexed	notes	from	1	to	19	form	an	integral	part	of	these	condensed	interim	financial	statements.
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
For	the	half	year	ended	June	30,	2018	(un-audited)	

Sulaiman S.Mehdi
Chief Executive Officer

Faisal Nadeem
Chief Financial Officer

Kamran Nishat
Director

Half Year Ended Quarter Ended
Note June 30, June 30,

2018 2017 2018 2017
---------------(Rupees)---------------

Revenues
Return on investments 13 50,888 85,052  16,466 81,569
Gain / (loss) on sale of investments - net 252,340 197,393  13,359 (23,131)
Other income 5,806 16,282  3,352 7,975

309,034 298,727	 33,177 66,413	

Unrealised dimunition on re-measurement
of	investments	classified	as	financial	assets	at	fair	value
through	profit	or	loss	-	net (56,028) (280,871)  (161,548) (328,302)

Unrealised gain on re-measurement of derivatives - net 2,496 70  2,496 70
255,502 17,926	 (125,875) (261,819)

Expenses
Operating and administrative expenses (53,633) (52,728)  (24,002) (26,210)
Financial charges (5,489) (10,811)  (1,441) (5,837)

(59,122) (63,539) (25,443) (32,047)
Profit / (loss) for the period before taxation 196,380 (45,613) (151,318) (293,866)

Taxation - current year (6,316) (55,841)  (1,893) (8,784)
- prior year  - (20,902)  - (20,902)
- deferred (34,623) 46,811  15,946 30,742

(40,939) (29,932)  14,053 1,056	

Profit / (loss) for the period after taxation 155,441 (75,545) (137,265) (292,810)

---------------(Rupees)---------------

Basic and diluted earnings / (loss) per share 14 2.65  (1.29)  (2.34)  (4.99)

The	annexed	notes	from	1	to	19	form	an	integral	part	of	these	condensed	interim	financial	statements.
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For	the	half	year	ended	June	30,	2018	(un-audited)	

Half Year Ended Quarter Ended
June 30, June 30,

2018 2017 2018 2017
---------------(Rupees	in	‘000)---------------

Profit / (loss) after taxation 155,441 	(75,545) (137,265) 	(292,810)

Items that may be reclassified subsequently to profit or loss

(Deficit)	/	surplus	on	revaluation	of	available-for-sale	investments	 (37,227) 	(104,742)  9,811 	2,526	

Total comprehensive income / (loss) for the period 118,214 (180,287) (127,454) (290,284)

The	annexed	notes	from	1	to	19	form	an	integral	part	of	these	condensed	interim	financial	statements.

Sulaiman S.Mehdi
Chief Executive Officer

Faisal Nadeem
Chief Financial Officer

Kamran Nishat
Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
For	the	half	year	ended	June	30,	2018	(un-audited)

Share 
Capital  Capital reserves Revenue reserves

Remesure-
ment on post 

retirement 
benefits 

obligation-net 
of tax

Surplus on 
revaluation 
of available  

for sale 
investments

Total Issued, 
subscribed 
and paid-up

Reserve for 
exceptional 

losses

Capital 
gain 

reserve

General 
reserve

Unappro-
priated profit

-----------------------------------------------	(Rupees	in	‘000)-------------------------------------------------

Balance as at January 1, 2017 586,277	 10,535	 2,553	 120,000	 	1,708,968	 	(2,611) 	746,881	 3,172,603	

Final dividend @ Rs.2.50 per share for the
year	ended	Dec	31,	2016  -  -  -  - 	(146,569)  -  - (146,569)

Net	loss	for	the	half	year	ended	June	30,	2017  -  -  -  - (75,545)  - - (75,545)

Other comprehensive income  -  -  -  -  -  - 	(104,742) (104,742)
Total	comprehensive	income	for	half	year	ended	June	30,	2017  -  -  -  - (75,545)  - (104,742) (180,287)

Balance as at June 30, 2017 586,277	 10,535	 2,553	 120,000	 1,486,854	 (2,611) 642,139	 2,845,747	

Balance as at January 1, 2018 586,277 10,535 2,553 120,000  1,024,498  (2,142)  528,372 2,270,093 

Net	profit	for	the	half	year	ended	June	30,	2018  -  -  -  - 155,441	  -  - 155,441	

Other comprehensive income  -  -  -  -  -  - (37,227) (37,227)
Total	comprehensive	income	for	half	year	ended	June	30,	2018  -  -  -  - 155,441	  - (37,227) 118,214	

Balance as at June 30, 2018 586,277 10,535 2,553 120,000 1,179,939 (2,142) 491,145 2,388,307 

The	annexed	notes	from	1	to	19	form	an	integral	part	of	these	condensed	interim	financial	statements.

Sulaiman S.Mehdi
Chief Executive Officer

Faisal Nadeem
Chief Financial Officer

Kamran Nishat
Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS
For	the	half	year	ended	June	30,	2018	(un-audited)

Half Year Ended
Note June 30, June	30,

2018 2017
		(Rupees	in	‘000)

CASH FLOWS FROM OPERATING ACTIVITIES 

Profit	/	(loss)	before	taxation 196,380 	(45,613)

Adjustment for non cash charges and other items:
Depreciation / amortisation  1,226 	1,171	
Loss	/	(gain)	on	sale	of	property	and	equipment	 17  (891)
Capital gain on sale of investments - net (252,340) 	(197,393)
Amortisation income on government securities (1,285) 	(1,247)
Financial charges 5,489 	10,811	
Unrealised dimunition on re-measurement of investments  
		classified	as	financial	assets	at	fair	value	through	profit	or	loss	-	net 56,028 	280,871	
Unrealised gain on re-measurement of derivatives - net (2,496)  (70)

(193,361) 93,252	

Operating	profit	before	working	capital	changes	 3,019 47,639	

(Increase) / decrease in operating assets 
Trade and other receivables 343 	(10,329)
Long	term	loan	 974  911 
Advances and short term prepayments (53) 	1,668	

1,264 (7,750)
(Decrease) / increase in operating liabilities
Creditors,	accrued	expenses	and	other	liabilities	 11,983 	(39,532)
Deferred liability 1,685 	1,371	
Net cash generated from operations 17,951 1,728	

Taxes paid (105,861) 	(17,400)
Financial charges paid (4,448) 	(8,048)
Net cash used in operating activities (92,358) (23,720)

CASH FLOWS FROM  INVESTING ACTIVITIES 

Proceeds from sale of investments 3,150,556 	3,799,575	
Investment in securities (3,223,018) 	(3,692,978)
Capital expenditure incurred (251) 	(2,931)
Proceeds from sale of property and equipment 106 	1,050	
Net cash (used in) / generated from investing activities (72,607) 104,716	

CASH FLOWS FROM  FINANCING ACTIVITIES 

Dividend paid (389) 	(146,182)
Net	cash	utilised	in	financing	activities (389) (146,182)

Net decrease in cash and cash equivalents (165,354) (65,186)
Cash and cash equivalents at the beginning of the period  8,269 	(179,359)

Cash and cash equivalents at the end of the period 10.2 (157,085) (244,545)

The	annexed	notes	from	1	to	19	form	an	integral	part	of	these	condensed	interim	financial	statements.

Sulaiman S.Mehdi
Chief Executive Officer

Faisal Nadeem
Chief Financial Officer

Kamran Nishat
Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
For	the	half	year	ended	June	30,	2018	(un-audited)

1. LEGAL STATUS AND NATURE OF BUSINESS

Cyan	 Limited,	 a	 DH	 Group	 Company	 (“the	 Company”),	 is	 a	 Public	 Limited	 Company	
incorporated	in	Pakistan	on	April	23,	1960	under	the	Companies	Act,	1913	(now	Companies	
Act,	2017).	The	Company	 is	 listed	on	the	Pakistan	Stock	Exchange.	The	registered	office	
of	 the	Company	 is	 situated	at	 4th	 Floor	Dawood	Centre,	Moulvi	 Tamizuddin	Khan	Road,	
Karachi.	Dawood	Corporation	(Private)	Limited	is	the	parent	company	of	the	entity.
The company is engaged in making equity investments in companies with high growth 
potential. 

2 BASIS OF PRESENTATION

2.1 Statement of Compliance

These	condensed	interim	financial	statements	have	been	prepared	in	accordance	with	the	
accounting	and	reporting	standards	as	applicable	in	Pakistan	for	interim	financial	reporting.	
The	 accounting	 and	 reporting	 standards	 as	 applicable	 in	 Pakistan	 for	 interim	 financial	
reporting comprise of:
- International	Accounting	Standard	 (IAS)	34,	 Interim	Financial	Reporting,	 issued	by	 the	

International	Accounting	Standards	Board	(IASB)	as	notified	under	the	Companies	Act,	
2017;	and

- Provisions	of	and	directives	issued	under	the	Companies	Act,	2017.

Where	the	provisions	of	and	directives	issued	under	the	Companies	Act,	2017	differ	with	the	
requirements	of	 IAS	34,	the	provisions	of	and	directives	 issued	under	the	Companies	Act,	
2017 have been followed.
This	 condensed	 interim	 financial	 statements	 does	 not	 include	 all	 the	 information	 and	
disclosures	 made	 in	 the	 annual	 published	 financial	 information	 and	 should	 be	 read	 in	
conjunction	 with	 the	 annual	 published	 financial	 statements	 of	 the	 Company	 for	 the	 year	
ended	December	31,	2017.
This	 condensed	 interim	 financial	 statements	 is	 un-audited.	 However,	 a	 review	 has	 been	
performed by the statutory auditors in accordance with the requirements of the Code of 
Corporate Governance.

2.2 Changes in accounting standards, interpretations and pronouncements

a) Standards, interpretations and amendments to published approved accounting 
standards that are effective and relevant

The	 Companies	 Act,	 2017	 (the	 Act)	 has	 brought	 certain	 changes	 with	 regards	 to	
preparation	and	presentation	of	annual	and	interim	financial	statements	of	the	Company.	
These changes also include change in nomenclature of primary statements and change 
in presentation of unclaimed dividend etc.
The	presentation	of	 these	condensed	 interim	financial	 statements	has	been	 realigned	
with	the	provisions	contained	in	the	Act.	The	application	of	the	Act,	however,	does	not	
have any impact on the recognition and measurement of the amounts included in these 
condensed	interim	financial	statements	of	the	Company.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
For	the	half	year	ended	June	30,	2018	(un-audited)

b) Standards, interpretations and amendments to published approved accounting 
standards that are not yet effective but relevant

The	 following	 are	 the	 new	 standards,	 amendments	 to	 existing	 approved	 accounting	
standards	and	new	interpretations	that	will	be	effective	for	the	periods	beginning	on	or	
after	July	1,	2018,	that	may	have	an	impact	on	the	financial	statements	of	the	Company:
IFRS	9	‘Financial	instruments’	-	This	standard	replaces	the	guidance	in	lAS	39.	It	includes	
requirements	on	the	classification	and	measurement	of	financial	assets	and	liabilities;	it	
also includes an expected credit losses model that replaces the current incurred loss 
impairment model.
IFRS	 15	 ‘Revenue	 from	 contracts	 with	 customers’	 -	 IFRS	 15	 replaces	 the	 previous	
revenue	 standards:	 lAS	18	Revenue,	 lAS	11	Construction	Contracts,	 and	 the	 related	
interpretations on revenue recognition.
IFRS	15	 introduces	a	single	five-step	model	 for	revenue	recognition	and	establishes	a	
comprehensive framework for recognition of revenue from contracts with customers 
based on a core principle that an entity should recognise revenue representing the transfer 
of	promised	goods	or	services	to	customers	in	an	amount	that	reflects	the	consideration	
to which the entity expects to be entitled in exchange for those goods or services.
IFRS	 16	 ‘Leases’	 -	 IFRS	 16	 replaces	 the	 previous	 lease	 standard:	 IAS	 17	 Leases.	 It	
will	 result	 in	almost	all	 leases	being	 recognised	on	 the	statement	of	financial	position,	
as	 the	 distinction	 between	 operating	 and	 finance	 leases	 is	 removed.	 Under	 the	 new	
standard,	an	asset	(the	right	to	use	the	leased	item)	and	a	financial	liability	to	pay	rentals	
are recognised. The only exceptions are short term and low value leases.
The management is in the process of assessing the impact of these changes on the 
financial	statements	of	the	Company.

2.3 Basis of measurement

These	 condensed	 interim	 financial	 statements	 have	 been	 prepared	 using	 the	 historical	
cost	convention,	except	 for	certain	 investments	which	are	measured	at	 fair	value.	Further,	
obligations	in	respect	of	staff	retirement	benefits	are	carried	at	present	value	of	defined	benefit	
obligation less fair value of plan assets.

2.4 Functional and presentation currency

These	condensed	interim	financial	statements	have	been	presented	in	Pakistani	rupee,	which	
is also the Company’s functional and presentation currency.

2.5 Rounding off

Figures	have	been	rounded	off	to	the	nearest	thousand	rupees	unless	otherwise	stated.

3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of the 
condensed	interim	financial	statements	are	the	same	as	those	applied	in	the	preparation	of	
the	financial	statements	of	the	Company	for	the	year	ended	December	31,	2017.
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4 SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES 

The	 preparation	 of	 these	 condensed	 interim	 financial	 statements	 in	 conformity	 with	
accounting and reporting standards as applicable in Pakistan requires the management to 
make	estimates,	judgments	and	assumptions	that	affect	the	reported	amounts	of	assets	and	
liabilities,	 income	and	expenses.	 It	also	 requires	 the	management	 to	exercise	 judgment	 in	
application	of	its	accounting	policies.	The	estimates,	judgments	and	associated	assumptions	
are based on the management’s experience and various other factors that are believed to be 
reasonable under the circumstances. These estimates and assumptions are reviewed on an 
ongoing basis. Revisions to accounting estimates are recognised in the period in which the 
estimate	is	revised	if	the	revision	affects	only	that	period,	or	in	the	period	of	revision	and	future	
periods	if	the	revision	affects	both	current	and	future	periods.	The	significant		judgments	made	
by the management in applying the Company’s accounting policies and the key resources of 
estimation	and	uncertainty	were	the	same	as	those	applied	to	the	financial	statements	for	the	
year	ended	December	31,	2017.

5 FINANCIAL RISK MANAGEMENT

The	financial	risk	management	objectives	and	policies	adopted	by	the	company	are	consistent		
with	those	disclosed	in	the	financial	statements	for	the	year	ended	December	31,	2017.

 (Un-audited)  (Audited) 
June 30, December

2018 31,	2017
6 PROPERTY AND EQUIPMENT Rupees	in	‘000

Opening book value 14,951 	13,751	
Additions during the period / year 251 	3,980	

15,202 17,731	

Less:	Written	down	value	of	disposals	during	the	period	/	year  (123)  (200)
Less:	Depreciation	for	the	period	/	year (1,191) 	(2,580)

(1,314) (2,780)
13,888 14,951	

The details of additions and disposals during the period / year are as follows:

Additions - cost 
Motor vehicles  - 	2,708	
Office	equipment	  251  678 
Furniture and Fixture  -  594 

251 3,980	
Disposals - cost 
Motor vehicles  - 	1,466	
Office	equipment	  503  121 

503 1,587	

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
For	the	half	year	ended	June	30,	2018	(un-audited)
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 (Un-audited)  (Audited) 
June 30, December

Note  2018 31,	2017
Rupees	in	‘000

7 INTANGIBLE ASSETS

Opening book value 137  266 
Additions during the period / year  -  - 
Less:	Amortisation	for	the	period	/	year (35)  (129)

102 137 

8 These represent loans given to executives and other employees disbursed under mark-up 
arrangements.

9 INVESTMENTS

Held-to-maturity investments 9.1  44,757 	44,643	
Available-for-sale investments 9.2 609,087 	646,314	
Investments	carried	at	fair	value	through	profit	or	loss 9.3 2,016,878 	1,746,933	
Loans	and	receivables 9.4 3,000 	3,000	

2,673,722 2,440,890	

9.1 These are Treasury Bills placed with the State Bank of Pakistan as statutory deposit 
in accordance with the  requirements of clause (a) of sub section 2 of section 29 of the 
Insurance	Ordinance,	2000.	The	Treasury	Bills	have	a	face	value	of	Rs.	45	million	and	market	
value	of	Rs.	44.736	million	as	at	June	30,	2018	(December	31,	2017:	market	value	of	Rs.	
44.624 million). These will be released once the outstanding claims and balances relating to 
insurance business are settled.

9.2 Available-for-sale investments

Quoted	shares	-	related	parties	 9.2.1 609,087 	646,314	
609,087 646,314	

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
For	the	half	year	ended	June	30,	2018	(un-audited)
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9.2.1 Quoted Shares - Related Parties
Note Number of Shares Cost Market value

Name of investee company 30-Jun-18 31-Dec-17 30-Jun-18 30-Jun-18 31-Dec-17
---------------	Rupees	‘000’--------------

Fertiliser
Dawood	Hercules	Corporation	Limited						 794,380 794,380	 47,652 88,001 88,875
Equity held: 0.17% (2017: 0.17%) 11.2

Textile Composite
Dawood	Lawrencepur	Limited																	 2,965,095 2,965,095	  222,111 521,086 557,439
Equity held: 5.02% (2017: 5.02%)

269,763 609,087 646,314	
Less	:	Provision	for	impairment (151,821)
Carrying value 117,942 
Market	value	as	at	June	30,	2018 609,087 
Unrealised gain on quoted shares 491,145 

Market Value
(Un-audited) (Audited)

Note June 30, December31,	
2018 2017

9.3 Investment carried at fair value through profit or loss 	Rupees	‘000’

Quoted	shares 9.3.1 2,014,095 1,682,761
Mutual funds 9.3.2 2,783 64,172

2,016,878 1,746,933	

9.3.1 Quoted Shares

Note Number of Shares Carrying 
Value Market value

Name of investee company 30-Jun-18 31-Dec-17 30-Jun-18 30-Jun-18 31-Dec-17
------------- Rupees ‘000’ ------------

Oil & Gas Exploration
Pakistan	Oil	field	Limited 50,000	  - 34,218 33,590  - 
Oil	and	Gas	Development	Company	Limited  - 500,000	  -  - 81,395

Oil and Gas Marketing 
Sui	Northern	Gas	Pipeline	Limited  - 500,000	  -  - 47,305
Pakistan	State	Oil	Company	Limited 400,000	  - 123,293	 127,324	  - 

Cable & Electrical Goods
Singer	Pakistan	Limited  - 500,000	  -  - 18,210	

Refinery
Pakistan	Refinery	Limtied 595,000	 1,000,000	 23,729	 20,652	 35,180	

Cement
Dewan	Cement	Limited 	3,000,000	  - 55,955 54,000  - 
D.	G.	Khan	Cement	Limited  - 200,000	  -  - 26,744

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
For	the	half	year	ended	June	30,	2018	(un-audited)
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Note Number of Shares Carrying 
Value Market value

30-Jun-18 31-Dec-17 30-Jun-18 30-Jun-18 31-Dec-17
------------- Rupees ‘000’ ------------

Textile Composite
Nishat	Chunian	Limited  - 3,000,000	  -  - 137,310
Nishat	Mills	Limited 75,100	  - 12,147 10,583  - 
Azgard	Nine	Limited 5,000,000	  - 77,127 64,700  - 

Insurance
Adamjee	Insurance	Company	Limited 2,000,000	  - 100,000 97,460  - 

Automobile Assembler
Siddiqsons	Tin	Plate	Limited 1,000,000	  - 30,022 15,220  - 

Leasing Companies
Orix	Leasing	Pakistan	Limited 500,000	  - 21,810 21,735  - 

Inv. Banks / Inv. Cos. / Securities Cos.
Pakistan	Stock	Exchange	Limtied  - 7,929,330  -  - 	177,617	

Glass & Ceremics
Tariq	Glass	Industries	Limtied  - 200,000  -  - 	18,998	

Transport
Pakistan	International	Bulk	Terminal	Limited  - 1,000,000  -  - 	14,950	

Technology & Communication
Media	Times	Limited 5,000,000	 5,000,000	 8,500 8,650 8,500
System	Limited 100,000	  - 10,172 10,122 -
TRG	Pakistan	Limited  - 1,000,000	  -  - 29,600

Power Generation & Distribution 
The	Hub	Power	Company	Limited	(related	party)  - 10,000,000  -  - 910,000
Equity held: Nil (2017: 0.86%)
K-Electric	Limited  - 5,000,000	  -  - 31,550

Commercial Banks
Bank	Alfalah	Limited 11.1 8,800,000	  - 420,966 460,152  - 
Bank	of	Punjab	Limited 20,600,000	 2,490,000	 246,800 248,642 20,517
Faysal	Bank	Limited 10,835,500	  - 259,270 281,723  - 
MCB	Bank	Limited 9.3.1.1 500,000	  - 111,810 98,885  - 
United	Bank	Limited 800,000	  - 157,071 135,184  - 

Engineering
Mughal	Iron	&	Steel	Industries	Limited 1,286,500	  - 90,952 79,017  - 
Aisha	Steel	Mills	Limited 9.3.1.1 2,503,000	  - 55,025 39,472  - 
Amreli	Steels	Limited 500,000	 - 49,522 35,275 -
International	Steels	Limited  - 500,000	  -  - 53,185

Chemical
Biafo	Industries	Limited 200,000	  - 66,196 63,996 - 
Descon	Oxychem	Limited 1,930,000	  - 40,667 37,249 -
Lotte	Chemical	Pakistan	Limited  - 10,000,000	  -  - 71,700

Fertilizer
Fauji	Fertilizer	Bin	Qasim	Limited 1,825,500	  - 74,941 70,464  - 

2,070,193	 2,014,095	 1,682,761	

Unrealised	Loss	on	Quoted	Shares (56,098)

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
For	the	half	year	ended	June	30,	2018	(un-audited)
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9.3.1.1 2.503	million	shares	(Dec.	2017:	Nil)	of	Aisha	Steel	Mills	Limited	having	market	value	of	Rs.	39.47	million	as	at	June	30,	2018	
and	0.5	million	shares	of	MCB	Bank	Limited	(Dec.	2017:	Nil)	having	market	value	of	Rs	98.89	million	have	been		pledged	as	
collateral	in	favor	of	National	Clearing	Company	of	Pakistan	Limited	against	exposure	margins	and	mark	to	market	losses.

9.3.2 Mutual Funds
Note Number of Units Cost Market value

30-Jun-18 31-Dec-17 30-Jun-18 30-Jun-18 31-Dec-17
Name of fund ------------- Rupees ‘000’ ------------

HBL	Money	Market	Fund  - 239,712	  -  - 	25,007	
NAFA Government Securities

Liquid	Fund 9.3.2.1 260,170 260,170	  2,713  2,783 	2,713	
NAFA Money Market Fund  - 3,600,238	  -  - 	36,452	

2,713 2,783 64,172
Market	Value	as	at	June	30,	2018 2,783 
Unrealised gain on mutual funds 70 

9.3.2.1 223,871	 units	 (December	 31,	 2017:	 223,871	 units)	 of	 NAFA	 Government	 Liquid	 Fund	
having	a	market	value	of	Rs.	2.394	million	(December	31,	2017:	2.334	million)	have	been	
kept under lien with National Bank of Pakistan pending settlement of a claim in litigation.

(Un-audited) (Audited)
Note June 30, December

2018 31,	2017
9.4 Loans and receivables Rupees	in	‘000

Deposits maturing within one month 9.4.1 3,000 3,000	

Term Deposit Receipts carry mark-up at 5.25% per anum  (December 31 2017: 5.25%) per 
anum	and	to	be	matured	on	July	18,	2018.

10 CASH AND BANK BALANCES

Cash in hand 33  36 
Cash at bank 10.1 9,879 	5,233	

9,912 5,269	

10.1 The balances are placed under mark-up arrangements with mark-up ranging between 
2.6%	to	5.50%	(December	31,	2017:	2.78%	to	4.00%)	per	annum.

10.2 Cash and cash equivalents

Cash	and	cash	equivalents	for	the	purpose	of	cash	flow	comprises	of	the	following:

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
For	the	half	year	ended	June	30,	2018	(un-audited)
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(Un-audited)
June 30, June	30,	

2018 2017
Rupees	in	‘000

Cash and bank balances 9,912 	8,235	
Term deposit receipts 3,000 	3,000	
Short term borrowings (169,997) 	(255,780)

(157,085) (244,545)

11 SHORT TERM BORROWINGS

(Un-audited) (Audited)
June 30, December

2018 31,	2017
Rupees	in	‘000

Secured 
Short	term	running	finance  169,997  - 

11.1 The	Company	has	running	finance	facility	of	Rs.	1,000	million	(December	31,	2017:	Rs.1,000	
million)	under	mark-up	arrangement	with	MCB	Bank	Limited.	The	facility	carries	mark-up	at	
3	month	KIBOR	plus	0.25%	per	annum	(December	31,	2017:	3	month	KIBOR	+	0.25%	per	
annum)	and	will	expire	on	April	30,	2019.	The	amount	utilised	as	at	June	30,	2018	amounted	
to Rs. 169.997 million.
The facilitiy is secured against pledge of 5.3 million (market value: Rs.277.14 million) ordinary 
shares	of	Bank		Alfalah	Limited.

11.2 The	Company	has	running	finance	facility	of	Rs.	500	million	(December	31,	2017:	Rs.	500	
million)	under	mark-up	arrangement		with	Bank	Al	Habib	Limited.	The	facility	carries	mark-up	
at	3	month	KIBOR	plus	0.65%	per	annum	(December	31,	2017:	3	month	KIBOR	+	0.65%	
per	annum)	and	will	expire	on	March	31,	2019.	The	facility	has	not	been	utilised	as	at	June	
30,	2018.
The facilitiy is secured against pledge of 0.794 million (market value: Rs.88.00 million) 
ordinary	shares	of	Dawood	Hercules	Corporation	Limited.

11.3 The	Company	has	running	finance	facility	of	Rs.1,000	million	(December	31,	2017:	1,000	
million)	under	mark-up	arrangement	with	National	Bank	Limited.	The	facility	carries	mark	up	
at	3	months		KIBOR	plus	0.20%	per	annum	and	will	expire	on	August	31,	2018.	The	facility	
has	not	been	utilised	as	at	June	30,	2018.

(Un-audited) (Audited)
June 30, December

2018 31,	2017
12 CONTINGENCIES AND COMMITMENTS Rupees	in	‘000

Guarantee issued on behalf of the Company by a commercial bank 2,800	 2,800	

The	status	of	taxation	related	contigencies	as	disclosed	in	note	24.1	to	the	annual	financial	
statements	of	the	Company	for	the	year	ended	December	31,	2017	has	remained	unchange.

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
For	the	half	year	ended	June	30,	2018	(un-audited)
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(Un-audited)
June 30, June	30,	

2018 2017
13 RETURN ON INVESTMENTS Rupees	in	‘000

Amortisation on Treasury Bills 1,285 1,247	
Dividend income 49,603 83,805	

50,888 85,052	

14 EARNINGS / (LOSS) PER SHARE - BASIC AND DILUTED

Profit	/	(loss)	for	the	period	after	taxation 155,441 (75,545)

(Number of shares)

Weighted average number of ordinary shares outstanding as at the period end 58,627,722 58,627,722	

(Rupees)

Earnings / (Loss) per share  2.65  (1.29)

15 TRANSACTIONS WITH RELATED PARTIES

Related	 parties	 comprise	 companies	 with	 common	 directors,	 group	 companies,	 staff	
retirement	fund,	directors	and	key	management	personnel.	Transactions	with	related	parties	
are entered into at rates negotiated with them. Remuneration to key management personnel 
are in accordance with their terms of employment. Transactions with related parties other 
than	 those	 which	 have	 been	 disclosed	 elsewhere	 in	 the	 condensed	 interim	 financial	
statements are as follows:

(Unaudited)

Dawood Corporation 
(Private) Limited

Group / associated 
companies Other related parties Total

Half year 
ended June 

30, 2018

Half year 
ended June 

30, 2017

Half year 
ended June 

30, 2018

Half year 
ended June 

30, 2017

Half year 
ended June 

30, 2018

Half year 
ended June 

30, 2017

Half year 
ended June 

30, 2018

Half year 
ended June 

30, 2017
-------------------------------------- Rupees in 000 --------------------------------------

Transactions
Rent paid  -  - 	3,989	 	4,135	  -  - 	3,989	 	4,135	
Dividend received  -  - 19,554	 53,003	  -  - 	19,554	 	53,003	
Dividend paid  - 	90,912	  - 7,245	  - 5,519	  - 	103,676	
Corporate advisory services  -  - 4,750	 15,000	  -  - 	4,750	 	15,000	
Service charges  -  - 201 1,232	  -  -  201 	1,232	
Contribution to provident fund  -  -  -  - 	1,343	 	1,276	 	1,343	 	1,276	
Charge	for	staff	retirement	gratuity	scheme  -  -  -  - 1,765	 1,793	 	1,765	 	1,793	
Remuneration to Key Management Personnel  -  -  -  - 20,325	 19,091	 	20,325	 	19,091	
Director meeting fee  -  -  -  - 450 750  450  750 
Employee loan recovered  -  -  -  - 1,165	 1,165	 	1,165	 	1,165	

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
For	the	half	year	ended	June	30,	2018	(un-audited)
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(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)

Dawood Corporation 
(Private) Limited

Group / associated 
companies Other related parties Total

As at June 
30, 2018

As at 
December 
31, 2017

As at June 
30, 2018

As at 
December 
31, 2017

As at June 
30, 2018

As at 
December 
31, 2017

As at June 
30, 2018

As at 
December 
31, 2017

-------------------------------------- Rupees in 000 --------------------------------------

Loan	to	chief	executive	officer  -  -  -  - 2,455	 2,960	 2,455	 2,960	
Loan	to	other	executives  -  -  -  - 7,033	 7,503	 7,033	 7,503	
Trade and other receivables  -  - 1,440	 1,458	  -  - 1,440	 1,458	
Creditors,	accrued	expenses	and	other	liabilities  -  - 219 321  -  - 219 321 

16 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair	value	is	an	amount	for	which	an	asset	could	be	exchanged,	or	a	liability	settled,	between	
knowledgeable	willing	parties	in	an	arm’s	length	transaction.	Consequently,	differences	may	arise	
between the carrying values and the fair value estimates.

Underlying	the	definition	of	fair	value	is	the	presumption	that	the	Company	is	a	going	concern	without	
any intention or requirement to curtail materially the scale of its operations or to undertake a transaction 
on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on 
the	reporting	date.	The	estimated	fair	value	of	all	other	financial	assets	and	liabilities	is	considered	not	
significantly	different	from	carrying	value	as	the	items	are	short-term	in	nature	or	periodically	repriced.

As	per	the	requirements	of	the	IFRS	13,	the	Company	shall	classify	fair	value	measurements	using	a	fair	
value	hierarchy	that	reflects	the	significance	of	the	inputs	used	in	making	the	measurements.	The	fair	
value hierarchy has the following levels:

- Quoted	prices	(unadjusted)	in	active	markets	for	identical	assets	or	liabilities	(level	1);

- Inputs	other	than	quoted	prices	included	within	level	1	that	are	observable	for	the	asset	or	liability,	
either	directly	(i.e.	as	prices)	or	indirectly	(i.e.	derived	from	prices)	(level	2);	and

- Inputs for assets or liability that are not based on observable market data (i.e. unobservable 
inputs) (level 3).

Investments carried at fair value are categorized as follows:

------------------- As at June 30, 2018 -----------------
Level 1 Level 2  Level 3  Total 

ASSETS -------------------- Rupees in ‘000 -------------------

Investment	in	securities	-	financial	assets	at
fair	value	through	profit	or	loss
- Quoted	shares  2,014,095  -  -  2,014,095 
- Mutual fund units  2,783  -  -  2,783 

 2,016,878  -  -  2,016,878 

Investment	in	securities	-	financial	assets
available for sale
- Quoted	shares  609,087  -  -  609,087 

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
For	the	half	year	ended	June	30,	2018	(un-audited)
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--------------------	As	at	June	30,	2018	-------------------	
Level	1 Level	2 	Level	3	  Total 

ASSETS --------------------	Rupees	in	‘000	-------------------

Investment	in	securities	-	financial	assets	at
fair	value	through	profit	or	loss
- Quoted	shares 	1,682,761	  -  - 	1,682,761	
- Mutual fund units 	64,172	  -  - 	64,172	

	1,746,933	  -  - 	1,746,933	

Investment	in	securities	-	financial	assets
available for sale
- Quoted	shares 	646,314	  -  - 	646,314	

17 CORRESPONDING FIGURES

Unclaimed	dividend	amounting	to	Rs.	30.282	million		(December	31,	2017:	Rs.	30.671	million)	which	was	
classified	under	creditors,	accrued	expenses	and	other	 liabilities	has	now	been	reclassified	and	shown	
separately	on	the	face	of	condensed	interim	statement	of	financial	position.	This	reclassification	has	been	
made	to	align	the	presentation	of	unclaimed	dividends	with	the	requirements	of	Companies	Act,	2017.

18 SUBSEQUENT EVENTS

The	 Board	 of	 Directors	 in	 their	 meeting	 held	 on	 August	 20,	 2018,	 have	 announced	 an	 interim	 cash	
dividend	of	Rs.	2.50	per	share	(2017:	Rs.	Nil)	in	respect	of	the	half	year	ended	June	30,	2018	amounting	
to	Rs.	146.57	million	(2017:	Rs.	Nil).	These	condensed	interim	financial	statements	for	the	half	year	ended	
June	30,	2018	do	not	include	the	effect	of	this	appropriation	which	will	be	accounted	for	subsequent	to	
the half year end.

There	are	no	other	reclassifications	of	corresponding	figures.

19 AUTHORISATION FOR ISSUE

These	condensed	interim	financial	statements	were	authorised	for	issue	by	the	Board	of	Directors	of	the	
Company	on	August	20,	2018.

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
For	the	half	year	ended	June	30,	2018	(un-audited)

Sulaiman S.Mehdi
Chief Executive Officer

Faisal Nadeem
Chief Financial Officer

Kamran Nishat
Director
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